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Abstract: This article investigates the relationship between dividend policy and stock prices using
empirical evidence from publicly traded companies. Dividend policy is a critical decision for companies,
and it has been shown to have a significant impact on their stock prices. The study uses a sample of
companies listed on the New York Stock Exchange (NYSE) to analyze the relationship between dividend
policy and stock prices. The results of the study reveal that there is a positive correlation between
dividend policy and stock prices, indicating that companies that pay higher dividends tend to have
higher stock prices. The article provides valuable insights into the factors that influence the decision-
making process of companies in setting dividend policies and the impact of these policies on their stock
prices. The results of the study provide valuable insights into the relationship between dividend policy
and stock prices in emerging markets and can be useful for investors, analysts, and policymakers.
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INTRODUCTION

Dividend policy is a critical decision for companies, as it involves determining the amount of money to be
distributed to shareholders in the form of dividends. The decision-making process of companies in setting
dividend policies is influenced by various factors, including their financial position, growth opportunities,
and the expectations of their shareholders. Dividend policy has been shown to have a significant impact
on stock prices, and as such, it is an important consideration for investors in evaluating the performance
of companies. This article aims to investigate the relationship between dividend policy and stock prices
using empirical evidence from publicly traded companies.

METHODOLOGY

The study uses a sample of companies listed on the New York Stock Exchange (NYSE) to analyze the
relationship between dividend policy and stock prices. The sample includes companies from different
sectors and industries, with varying dividend policies. Data on dividend payouts and stock prices were
collected from publicly available sources and analyzed using statistical tools.
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RESULTS

The results of the study indicate a positive correlation between dividend policy and stock prices. The
analysis shows that companies that pay higher dividends tend to have higher stock prices. This suggests
that investors perceive companies that pay higher dividends to be more stable and financially secure,
leading to increased demand for their shares and higher stock prices.

Discussion: The findings of this study are consistent with previous research on the relationship between
dividend policy and stock prices. The positive correlation between dividend policy and stock prices can be
attributed to various factors, including investor sentiment, signaling effects, and agency costs. Investors
perceive companies that pay higher dividends to be more financially stable and profitable, leading to
increased demand for their shares and higher stock prices. Additionally, dividend payments can serve as
a signal of the company's financial health and management's confidence in its future prospects. Moreover,
dividend payments can help mitigate agency costs by aligning the interests of managers and shareholders.

CONCLUSION

In conclusion, this article provides empirical evidence on the relationship between dividend policy and
stock prices using a sample of companies listed on the New York Stock Exchange. The results of the study
indicate that there is a positive correlation between dividend policy and stock prices, suggesting that
companies that pay higher dividends tend to have higher stock prices. The article provides valuable
insights into the factors that influence the decision-making process of companies in setting dividend
policies and the impact of these policies on their stock prices. The findings of this study can be useful for
investors, managers, and policymakers in making informed decisions regarding dividend policy and stock
valuation.
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